ARISTOCRATIC ENGLAND
and £22. Freight and insurance combined rose to fantastic
heights, eleven times the normal on wheat, fourteen times the
normal on tallow, etc. In the year 1811 French exports were
actually increasing, at a moment when English exports had
dropped by one-tenth and English ships were being continually
captured by the French privateers. (In 1809 571 ships were
captured; 619 in 1810; ^470 ships in 1811.)
The Financial Strain. From the early stages of the great
Revolutionary War, although England was manufacturing by
machinery and was therefore already the workshop of the world,
there was still greater financial strain. The war was financed by
loans from the increasing capital of the wealthier classes, but
the interest on these had to be met out of the taxes, and the
burden upon the community was very heavy. Napoleon's
system of Continental blockade, which so very nearly succeeded
and would have succeeded but for his disasters in Russia, had
an effect on the currency of England by which we can test how
intense the strain had become. Gold had long gone out of
circulation, and the more the fear of invasion increased the more
impossible it was to restore real money. The paper money
remained at par for three years; it was not till the second phase
of the Revolutionary War that it began to give way. By 1803
it had broken to a discount of 10 per cent*; then came a rally
due to caution in the emission of paper; but after the critical
year 1809 it was impossible to keep this up. The number of
notes in circulation had to be increased; discount rose to
between 13 and 16 per cent., and just before Napoleon's
invasion of Russia in 1812 it had risen to 20 per cent. The
momentum thus created was not lost when things had taken a
turn in favour of the allied Powers and against the Revolutionary
armies; the maximum discount in the year 1815, the moment
of decisive victory, had risen to 25 per cent.
But all this time the finances of Napoleon were sound; he
refused to allow paper money, insisting in all his dominions upon
real money—that is, gold and silver—and had he won at the
end of the struggle they would probably still be the permanent
currency of Europe to-day. As it is, all the world knows how
the fact that the experiment in paper money proved successful
and carried England through the strain rendered it a permanent
device, and has made possible the ruin of all systems of currency
to-day.
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